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			This brief examines key Medicare provisions included in “The Path to Prosperity: Restoring America’s Promise,” a long-term budget proposal released by House Budget Chairman Paul Ryan on April 5, 2011, which outlines a strategy for reducing federal spending and reducing the national debt over time. The Medicare provisions are among the many significant changes to programs affecting the elderly and disabled in the “Path to Prosperity” proposal.

The central Medicare proposal would transform the program from one that helps pay for a defined set of benefits to one that provides “premium support” payments to private health insurers on behalf of Medicare enrollees, beginning in 2022. Under the plan, the government would contribute a pre-determined amount toward the cost of private health insurance, with beneficiaries responsible for costs above that amount. The annual increase in the government contribution would be limited to the consumer price index, a measure of general inflation.

Under the proposal, a typical 65-year-old retiring in 2022 would be expected to devote nearly half their monthly Social Security checks toward health care costs, more than double what they would spend under current Medicare law, according to the analysis.

The brief also describes other Medicare provisions included in the proposal, including gradually raising Medicare’s age of eligibility from 65 to 67, and repealing provisions of the 2010 law that would have closed the Medicare drug benefit’s coverage gap, or “doughnut hole,” and created an Independent Payment Advisory Board (IPAB).

The brief is a product of the Kaiser Project on Medicare’s Future, which focuses on producing timely analysis of leading reforms affecting people on Medicare.

Issue Brief (.pdf)

		

				
						
			Topics

					Medicare


					

										
			Tags

					Deficit Reduction
	Financing
	Medicare's Future


					

					

	



			
					
							
															Also of Interest									

																
							
									
						An Overview of the Medicare Part D Prescription Drug Benefit					
							
	
									
						Is the Biden Administration Proposing Cuts to Medicare Advantage?					
							
	
									
						What to Know about Medicare Spending and Financing					
							


					
					

				

				

			
	
					
				

					
			Get The Latest On Health Policy		

				
			Sign Up For Email Alerts		

		
		
			Your Email Address		
		
	
	
		Sign Up	


			

					Topics
	Affordable Care Act
	COVID-19
	Global Health Policy
	Health Costs
	HIV/AIDS
	Medicaid
	Medicare
	Mental Health
	Patient and Consumer Protections
	Private Insurance
	Racial Equity and Health Policy
	Uninsured
	Women’s Health Policy



	Sections
	Polling
	State Health Facts
	Graphics & Interactives
	Charts & Slides
	KFF Health News
	Social Impact Media
	Peterson-KFF Health System Tracker



	Newsroom
	News Releases
	Events
	Subscribe to Emails
	Cite Us/Reprint
	Media Contacts



	About Us
	From Drew Altman
	Our People
	Our Programs
	KFF Board
	Contact Us
	Support Our Work
	Join Our Team
	Privacy Policy



	Follow Us
	Email Alerts
	Facebook
	Instagram
	LinkedIn
	Threads
	X
	RSS Feeds
	YouTube




		
			
				
			
			
				© 2024 KFF			

			
				Powered by WordPress VIP			

			
				
					
					
					
					
				
					
						
							Citations and Reprints						
					
	
						
							Privacy Policy						
					


			

		
	
	

	
		KFF Headquarters: 185 Berry St., Suite 2000, San Francisco, CA 94107 | Phone 650-854-9400		

		Washington Offices and Barbara Jordan Conference Center: 1330 G Street, NW, Washington, DC 20005 | Phone 202-347-5270	

	www.kff.org | Email Alerts: kff.org/email | facebook.com/KFF | twitter.com/kff

	
		The independent source for health policy research, polling, and news, KFF is a nonprofit organization based in San Francisco, California.	




		

	

	

























