The Affordable Care Act and Health Centers

For more than 45 years, health centers have delivered comprehensive, high-quality preventive and primary health
care to patients regardless of their ability to pay. During that time, health centers have become the essential primary
care medical home for millions of Americans including some of the nation’s most vulnerable populations. With a
proven track record of success, health centers will play a key role in implementation of the Affordable Care Act.

Delivery of Care: Increased Access to Health Services

Today, nearly 1,300 health centers operate over 9,200 service delivery sites that provide care to more than 21.7 million
patients in every U.S. State, the District of Columbia, Puerto Rico, the U.S. Virgin Islands, and the Pacific Basin.

Overall, since the beginning of 2009, health centers have increased the total number of patients served on an annual
basis by nearly 5 million people, increasing the number of patients served from 17.1 million to 21.7 million annually.
During this time, health centers have also added more than 43,000 new full-time positions, increasing their
employment from 113,000 to more than 156,000 staff nationwide.

This network of health centers has created one of the largest safety net systems of primary and preventive
care in the country with a true national impact.

o Health centers, supported by the Health Resources
and Services Administration (HRSA), treated
approximately 21.7 million people in 2013, sixty-two
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in many underserved and low-income communities.
Total health center employment is more than
156,000 individuals nationwide, and health centers
added more than 43,000 jobs over the last five years.

e Health centersemploy more than 10,700 physicians and more than 8,000 nurse practitioners, physician
assistants, and certified nurse midwives in a multi-disciplinary clinical workforce designed to treat the
whole patient through culturally-competent, accessible, and integrated care.

Health center quality of care equals and often surpasses that provided by other primary care providers. A programmatic
emphasis on quality improvement as well as community-responsive and culturally appropriate care has also translated
into impressive reductions in health disparities for health center patients. Calendar Year 2013 Health Center Program



data demonstrate that centers continue to provide high quality care and improve patient outcomes, while reducing
disparities, despite serving a population that is often sicker and more at risk than seen nationally:

e In 2013, the percent of low birthweight babies, at 7.3 percent, continues to be lower than national
estimates (7.99 percent).

e The rate of entry into prenatal care in the first trimester increased from 65 percent in 2008 to 72 percent in
2013.

e 69 percent of health center patients demonstrated control over their diabetes with a hemoglobin
Alc (HbA1c) level less than or equal to 9.

e 64 percent of hypertensive health center patients have their blood pressure under control.

Health centers also reduce costs to health systems; the health center model of care has been shown to reduce the use
of costlier providers of care, such as emergency departments (EDs) and hospitals.

The Affordable Care Act: The Essential Role of Community Health Centers

The Affordable Care Act established the Community Health Center Fund that provides $11 billion over a 5 year period
for the operation, expansion, and construction of health centers throughout the Nation.

e $9.5 billion is targeted to:
0 Support ongoing health center operations.
0 Create new health center sites in medically underserved areas.
0 Expand preventive and primary health care services, including oral health, behavioral health, pharmacy,
and/or enabling services, at existing health center sites.
e $1.5 billion will support major construction and renovation projects at community health centers

nationwide.

Health centers are poised to play an essential role in the implementation of the Affordable Care Act. In particular,
health centers emphasize coordinated primary and preventive services or a “medical home” that promotes reductions
in health disparities for low-income individuals, racial and ethnic minorities, rural communities and other underserved
populations. Health centers place emphasis on the coordination and comprehensiveness of care, the ability to manage
patients with multiple health care needs, and the use of key quality improvement practices, including health
information technology. The health center model also overcomes geographic, cultural, linguistic and other barriers
through a team- based approach to care that includes physicians, nurse practitioners, physician assistants, nurses,
dental providers, midwives, behavioral health care providers, social workers, health educators, and many others.
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Affordable Care Act Funding for Health Centers

To date in FY 2014, through the Affordable Care Act, the Health Center Program awarded or announced
the following new funding:

o Health Center Expanded Services Supplemental Funding— In September 2014, HRSA awarded
$295.5 million in formula-based supplements through the Affordable Care Act to 1,195 community
health centers in every U.S. State, the District of Columbia, Puerto Rico, the U.S. Virgin Islands, and
the Pacific Basin to help expand service hours, hire more medical providers, and add oral health,
behavioral health, pharmacy, and vision services to reach an estimated 1.5 million new patients
nationwide, including over 137,000 oral health patients and more than 38,000 behavioral health
patients.

e Health Center Patient-Centered Medical Home Capital funding opportunity: In August 2014,
HRSA awarded $35.7 million in Affordable Care Act funding to 147 health centers in 44 states,
the District of Columbia, and Puerto Rico to support patient-centered medical homes through
new construction and facility renovations.

o Health Center Mental Health Service Expansion - Behavioral Health Integration Awards: In
July 2014, HRSA awarded $54.6 million in Affordable Care Act funding to support 221 health
centers in 46 states, the District of Columbia and Puerto Rico to establish or expand
behavioral health services for over 450,000 people nationwide. Health centers will use these
funds for efforts such as hiring new mental health professionals, adding mental health and
substance use disorder health services, and employing integrated models of primary care.

e Supplemental Funding Awards to Increase HIV Prevention and Care among Health Centers
Partnering with State Health Departments — In July 2014, HRSA announced the availability of
approximately $11 million, through the Affordable Care Act and the Secretary’s Minority AIDS
Initiative Fund, to be awarded to up to 22 health centers to support the integration of high-
quality HIV services into primary care through innovative partnerships between health centers
and state health departments in Florida, Massachusetts, Maryland and New York.

o Health Center Outreach and Enrollment Assistance one-time supplemental funding
opportunity: In December 2013, HRSA awarded approximately $58 million in one-time
supplemental awards under the Affordable Care Act to 1,157 health centers to support
ongoing outreach and enrollment activities. These one-time supplements will allow health
centers to meet immediate needs, including expanding the hours of existing outreach and
enrollment assistance workers, and hiring new or temporary outreach and enrollment
assistance workers.

e Health Center New Access Points: In November 2013, HRSA awarded approximately $150
million to establish 236 new health center access points. These grants support new full-time
service delivery sites for the provision of comprehensive primary and preventive health care
services to an additional 1.25 million people.
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In FY 2013, through the Affordable Care Act, the Health Center Program awarded the following funding:

e Health Center Controlled Networks: Approximately $21 million was awarded to 43 network
organizations to support the adoption and meaningful use of electronic health records, and the
use of other health information technology to improve quality in health centers. These networks
must include at least 10 Health Center Program grantees and overall will provide support to
more 700 health centers nationwide.

e Health Center Outreach and Enrollment Assistance supplemental funding opportunity: HRSA
awarded approximately $150 million in early July to 1,159 health centers in support of outreach
and enrollment activities nationwide. These funds are being invested in health centers to expand
current outreach and enrollment assistance activities and facilitate enrollment of eligible health
center patients and service area residents into affordable health insurance coverage through the
Health Insurance Marketplaces, Medicaid or the Children’s Health Insurance Program. The FY
2013 Health Center Outreach and Enrollment Assistance supplemental funding opportunity
complements and aligns with other federal efforts, such as the Navigator program, as well as
state consumer assistance efforts.

e Health Center New Access Points: In September 2013, HRSA awarded $19 million to establish 32
new health center access points. These grants support new full-time service delivery sites for the
provision of comprehensive primary and preventive health care services.

e Health Center Base Adjustments: HRSA awarded more than $48 million to 1,193 existing health
centers nationwide to support ongoing operations and quality improvement activities. The base
adjustments establish a new target level of support for each health center for FY 2014.

School-Based Health Center Capital Program

The Affordable Care Act authorized a new program and appropriated $200 million in funding from 2010
— 2013 to address significant and pressing capital needs to improve delivery and support expansion of
services at school-based health centers. HRSA awarded these funds under the School-Based Health
Center Capital (SBHCC) Program in fiscal years (FYs) 2011, 2012 and 2013 to 520 school-based health
center programs to:

e Create new school-based health center sites in medically underserved areas; and

e Expand preventive and primary health care services at existing school-based health center
sites.

The recipients of the SBHCC funding are expected to develop the capacity to serve an additional 875,000
through the use of the SBHCC funding.
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