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			This brief commissioned by the Foundation examines factors that contributed to Medicare’s lower-than-expected spending on prescription drugs under the Medicare Part D drug benefit that started in 2006.

Since its launch, Medicare has spent about 30 percent less on Part D benefits than the Congressional Budget Office originally projected. Some cite the program’s design, with private plans competing for enrollment, as the driving factor in lower spending; others point to factors in the overall market for prescription drugs as more influential.

Author Jack Hoadley of Georgetown University examines the evidence on both sides of this debate. In addition to a discussion of the role of plan competition, the brief cites a number of other factors that contributed to lower spending, including the growth in generic alternatives for popular-but-expensive brand-name drugs and a reduction in new brand-name drugs entering the market – trends that dampened prescription drug spending outside of Medicare as well.

Issue Brief (.pdf)

		

				
						
			Topics

					Health Costs
	Medicare


					

										
			Tags

					Federal Budget
	Medicare Part D
	Prescription Drugs


					

					

	



			
					
							
															Also of Interest									

																
							
									
						A Small Number of Drugs Account for a Large Share of Medicare Part D Spending					
							
	
									
						An Overview of the Medicare Part D Prescription Drug Benefit					
							
	
									
						Key Facts About Medicare Part D Enrollment and Costs in 2023					
							


					
					

				

				

			
	
					
				

					
			Get The Latest On Health Policy		

				
			Sign Up For Email Alerts		

		
		
			Your Email Address		
		
	
	
		Sign Up	


			

					Topics
	Affordable Care Act
	COVID-19
	Global Health Policy
	Health Costs
	HIV/AIDS
	Medicaid
	Medicare
	Mental Health
	Patient and Consumer Protections
	Private Insurance
	Racial Equity and Health Policy
	Uninsured
	Women’s Health Policy



	Sections
	Polling
	State Health Facts
	Graphics & Interactives
	Charts & Slides
	KFF Health News
	Social Impact Media
	Peterson-KFF Health System Tracker



	Newsroom
	News Releases
	Events
	Subscribe to Emails
	Cite Us/Reprint
	Media Contacts



	About Us
	From Drew Altman
	Our People
	Our Programs
	KFF Board
	Contact Us
	Support Our Work
	Join Our Team
	Privacy Policy



	Follow Us
	Email Alerts
	Facebook
	Instagram
	LinkedIn
	Threads
	X
	RSS Feeds
	YouTube




		
			
				[image: KFF]
			
			
				© 2024 KFF			

			
				Powered by WordPress VIP			

			
				
					
					
					
					
				
					
						
							Citations and Reprints						
					
	
						
							Privacy Policy						
					


			

		
	
	

	
		KFF Headquarters: 185 Berry St., Suite 2000, San Francisco, CA 94107 | Phone 650-854-9400		

		Washington Offices and Barbara Jordan Conference Center: 1330 G Street, NW, Washington, DC 20005 | Phone 202-347-5270	

	www.kff.org | Email Alerts: kff.org/email | facebook.com/KFF | twitter.com/kff

	
		The independent source for health policy research, polling, and news, KFF is a nonprofit organization based in San Francisco, California.	




		

	

	

























