
		
	

	
	

	
	

	
		
		
			
				Home
	Topics
	Affordable Care Act
	COVID-19
	Global Health Policy
	Health Costs
	HIV/AIDS
	Medicaid
	Medicare
	Mental Health
	Patient and Consumer Protections
	Private Insurance
	Racial Equity and Health Policy
	Uninsured
	Women’s Health Policy



	Polling
	State Health Facts
	State Health Facts
	Custom State Reports



	Graphics & Interactives
	Charts & Slides
	KFF Health News
	Social Impact Media
	Peterson-KFF Health System Tracker
	Newsroom
	Newsroom
	News Releases
	Events
	Subscribe to Emails
	Cite Us/Reprint
	Media Contacts



	Join Our Team
	About Us
	About KFF
	From Drew Altman
	Our People
	Our Programs
	KFF Board
	Contact Us
	Support Our Work





			
	
		
					
					
			The independent source for health policy research, polling, and news.		

	

	
		
			
				
					menu				
			
			
				
			
			
				The independent source for health policy research, polling, and news.			

				
		
			Donate		
	

				
				
					
						Open Search...					
				
				
					Search KFF.org				
				
				
			

			
				
					Follow us				
				
					
						Email					
				
			

		

	

		
		
				Abortion in the U.S.
	Affordable Care Act
	Medicare Drug Costs

		
	

		

				
		
			
				
					Medicaid				
			

								
							
								Search							
						
	
							
								Graphics & Interactives							
						
	
							
								Polls							
						


					

	

	
			Home
	Medicaid
	Asset Transfer and Nursing Home Use: Empirical Evidence and Policy Significance

	

			
							
					
	
		
			Asset Transfer and Nursing Home Use: Empirical Evidence and Policy Significance

				
				

		
			Published: Mar 31, 2006		
	

				
	Facebook
	Twitter
	LinkedIn
	Email
	Print


		

		
			

Asset Transfer and Nursing Home Use: Empirical Evidence and Policy Significance


Due to concern that wealthy elderly Americans were transferring assets to gain Medicaid coverage for nursing home care, the Deficit Reduction Act (DRA) of 2005 tightened Medicaid eligibility rules related to asset transfers. About 43 percent of all nursing home residents eventually become Medicaid eligible.

This brief concludes that for people becoming Medicaid eligible at the time of nursing home admission, 50 percent had asset (cash and deed) transfers of less than $5,000. Conversely, only 13 percent of people who became Medicaid eligible at admission transferred more than $50,000. Asset transfer patterns were most common among nursing home residents who did not receive Medicaid assistance, with over 50 percent of the group making a transfer. Over the six-year period examined, the authors estimate that, when applying the DRA asset transfer rules, federal savings to Medicaid could amount to $1.87 billion.
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